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- 4INTRODUCTION
1) This Agreement is made under section 1 of the Academies Act 2010 between the
Secretary of State for Education ("the Secretary of State") and The Avenue School
Special Needs Academy Trust (the "Academy Trust").
2) The Academy Trust is a Company incorporated in England and Wales, limited by
guarantee with registered Company number 07706726.
3) The following expressions used in this Agreement have the respective meanings
assigned to them by the numbered clauses of this Agreement referred to immediately
after the reference to the expressions a) "Academies Financial Handbook" - clause 64;
b) "Academy Financial Year" - clause 59;
c) "Accounting Officer" - clause 63;
d) "Annual Letter of Funding" - clause 58;
e) "Chief Inspector" means Her Majesty's Chief Inspector of Education, Children's
Services and Skills or his successor;
f)

"GAG" - clause 44;

g) "Capital Expenditure" - clause 39;
h) "Capita! Grant" - clause 39;
i)

"EAG" - clause 38;

j)

"Recurrent Expenditure" - clause 38;

4) In this Agreement the following words and expressions shall have the following
meanings:"Additional Governors" means Governors who may be appointed by the Secretary of
State under Article 62 or 62A of the Articles;
"Business Day" means any day other than a Saturday, Sunday, Christmas Day,
Good Friday or a day which is a bank holiday with the meaning given to that

- 5expression in the Banking and Financial Dealings Act 1971;
"DfE" means Department for Education;
"Further Governors" means Governors who may be appointed by the Secretary of
State under Article 63 of the Articles if a Special Measures Termination Event, as
defined in this Agreement, occurs;
"LA" means the Local Authority in the area in which the Academy is situated;
"the Land" means the land (including for the avoidance of doubt all buildings,
structures landscaping and other erections) situated at and known as the Avenue
Special School, Conwy Close, Tilehurst, Reading, Berkshire, RG30 4BZ, and
registered under Title Numbers BK430096, BK67283, BK48578 and BK64976.

"Memorandum" and "Articles" means the Memorandum and Articles of Association of
the Academy Trust for the time being in force, a copy of the current version of which
is annexed to this Agreement as Annex A;
"parents" means parents or guardians;
"persons" includes a body of persons, corporate or incorporate;
"Principal" means the head teacher of the Academy;
"Principal Regulator" means the body or person appointed as the principal regulator
under section 13 of the Charities Act 2006;

references to "school" shall where the context so admits be references to the
Academy;
"SEN" means Special Educational Needs. The expressions "special educational
needs" and "special educational provision" have the meaning set out in section 312 of
the Education Act 1996.
5) The Interpretation Act 1978 shall apply for the interpretation of this Agreement as it
applies for the interpretation of an Act of Parliament.
6) Expressions defined in this Agreement shall have the same meaning where used in any
Annex to this Agreement.

- 7provision in that Chapter (as amended from time to time).
13) Notwithstanding any provision in this Agreement, the Secretary of State may (whether
following a complaint made to him or otherwise) direct the Academy Trust to comply with
an obligation imposed by this Agreement where the Academy Trust has failed to comply
with any such obligation.
14) The Academy Trust must ensure that the Academy's website includes details of the
arrangements for the admission of disabled pupils; the steps taken to prevent disabled
pupils from being treated less favourably than other pupils; the facilities provided to
assist access to the Academy by disabled pupils; and the plan prepared by the Academy
Trust under paragraph 3 of Schedule 10 to the Equality Act 2010. Disabled pupils in this
paragraph mean pupils who are disabled for the purposes of the Equality Act 2010.
ACADEMY OPENING DATE
15) The Academy shall open as a school on 1 September 2011 replacing The Avenue
Special School which shall cease to be maintained by the LA on that date, which date
shall be the conversion date within the meaning of the Academies Act 2010.
CONDITIONS OF GRANT
General
16) Other conditions and requirements in respect of the Academy are that:
(a)

the school will be at the heart of its community, promoting community
cohesion and sharing facilities with other schools and the wider community;

(b)

there will be assessments of pupils' performance as they apply to maintained
schools and the opportunity to study for external qualifications in accordance
with clause 33 (d);

(c)

teachers' levels of pay and conditions of service for all employees will be the
responsibility of the Academy Trust save that when entering into a contract of
employment with any person the Academy Trust shall be bound by and act in
accordance with such guidance as the Secretary of State may publish in
relation to the maximum salary that may be paid to employees of Academies;

(d)

there will be no charge in respect of admission to the school and the school
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will only charge pupils where the law allows maintained special schools to
charge;
(e)

the Academy Trust shall as soon as reasonably practicable establish an
appropriate mechanism for the receipt and management of donations and
shall

use

reasonable

endeavours to

procure

donations

through that

mechanism for the purpose of the objects specified in the Articles.
Governance
17)The Academy will be governed by a governing body ("the Governing Body") who are the
Directors of the company constituted under the Articles of the Academy Trust.
18)The Governing Body shall have regard to (but for the avoidance of doubt shall not be
bound by) any guidance as to the governance of academies that the Secretary of State
may publish.
Conduct
19) The Academy shall be conducted in accordance with:
(a)

the Articles, which shall not be amended by the Academy Trust without the
written consent of the Secretary of State,

such

consent not to

be

unreasonably withheld;
(b)

all provisions by or under statute which confer rights or impose obligations on
Academies including, without limitation, the independent schools standards
prescribed under section 157 of the Education Act 2002 to the extent they
apply to the Academy;

(c)

the terms of this Agreement.

Criminal Records Bureau Checks
20) The Academy shall comply with the requirements of paragraphs 4 to 4C of the Schedule
to the Education (Independent School Standards) (England) Regulations 2003 (as
amended) in relation to carrying out enhanced criminal records checks, obtaining
enhanced criminal records certificates and making any further checks, as required and
appropriate for members of staff, supply staff, individual Governors and the Chair of the

- 9Governing Body.
Pupils
21) The number of pupil places for which the Academy is to be funded is 106 in the age
range 2-19, including a sixth form of 8 places and a nursery unit of 15 places.

This

funding will cover a range in the number of pupils on roll at the Academy so that no
change will be made to the funding if the number of pupils on roll falls lower than 106 or
rises higher than 90 (but not higher than 106).

This range may be varied by the

Secretary of State by letter in subsequent funding years on the basis of demand for
places. The Academy will be a special school whose requirements for:
a) the admission of pupils to the Academy are set out in Annex B to this Agreement;
b) pupil exclusions are set out in Annex C to this Agreement.
Designated Teacher for Looked After Children
22) The Academy Trust will in respect of the Academy act in accordance with, and be bound
by, all relevant statutory and regulatory provisions and have regard to any guidance and
codes of practice issued pursuant to such provisions, as they apply at any time to a
maintained school, relating to the designation of a person to manage the teaching and
learning programme for children who are looked after by a LA and are registered pupils at
the Academy. For the purpose of this clause, any reference to the governing body of a
maintained school in such statutory and regulatory provisions, or in any guidance and code
of practice issued pursuant to such provisions, shall be deemed to be references to the
Governing Body of the Academy Trust.
Teachers and other staff
23) Subject to clause 24, the Academy Trust shall not employ anyone under a contract of
employment or for services to carry out planning and preparing lessons and courses for
pupils, delivering lessons to pupils, assessing the development, progress and attainment
of pupils, and reporting on the development, progress and attainment of pupils
("specified work") who is not either:(a)

a qualified teacher within the meaning of regulations made under section 132
of the Education Act 2002; or

(b)

otherwise eligible to do specified work under the Education (Specified Work
and Registration) (England) Regulations 2003 (SI 2003/1663), which for the

-1130) RE and Collective Worship
a) Subject to clause 31, the Academy Trust shall ensure that provision shall be made
for religious education to be given to all pupils at the Academy in accordance with the
requirements for agreed syllabuses in section 375(3) of the Education Act 1996 and
paragraph 2(5) of Schedule 19 to the School Standards and Framework Act 1998;
b) subject to clause 31, the Academy Trust shall ensure that the Academy complies
with the requirements of regulation 5A of the Education (Special Educational Needs)
(England) (Consolidation) Regulations 2001 as if it were a maintained special school.
31) Regulation 5A of the Education (Special Educational Needs) (England) (Consolidation)
Regulations 2001 shall apply as if the Academy were a community or foundation special
school, and as if references to "Religious Education" and to "Religious Worship" in that
section were references to the religious education and religious worship provided by the
Academy in accordance with clause 30.
32) The Academy Trust shall have regard to any guidance issued by the Secretary of State
on sex and relationship education to ensure that children at the Academy are protected
from inappropriate teaching materials and they learn the nature of marriage and its
importance for family life and for bringing up children.
Assessment
33) The Secretary of State will notify the appropriate body for assessment purposes about
the Academy.
(a)

The Academy Trust shall ensure that the Academy complies with any
guidance issued by the Secretary of State from time to time to ensure that
pupils take part in assessments and in teacher assessments of pupil's
performance as they apply to maintained schools.

(b)

The Academy Trust shall report to any body on assessments as the
Secretary of State shall prescribe and shall provide such information as may
be required by that body as applies to maintained schools.

(c)

In respect of all Key Stages, the Academy Trust will submit the Academy to
monitoring and moderation of its assessment arrangements as prescribed by
the Secretary of State.

-12The Academy Trust may not offer courses at the Academy which lead to

(d)

external qualifications, as defined in section 96 of the Learning and Skills Act
2000, unless the Secretary of State gives specific approval for such courses.
School Meals
34)The Academy Trust shall, if requested to do so by or on behalf of any pupils at the
Academy, provide school lunches for those pupils unless it would be unreasonable for it
to do so. Subject to the provisions of clause 35 charges may be levied for lunches, but
the Academy Trust shall otherwise fund the cost of such school lunches from its GAG.
35) In relation to a pupil who is himself or whose parents are in receipt of benefits mentioned
in section 512ZB of the Education Act 1996 (or equivalent provision governing the
entitlement to free school lunches of pupils at maintained schools), the Academy Trust
shall ensure that a school lunch is provided for such a pupil free of charge to be funded
out of the Academy Trust's GAG.
Charging
36)Sections 402 (Obligation to enter pupils for public examinations), 450 - 457 (charges),
and

460

(voluntary contributions),

461

(recovery

of sums

as

civil

debt),

462

(Interpretation re charges) of the Education Act 1996 and obligations deriving from
regulations made under section 459 of the Act (information about charges and school
hours) shall be deemed to apply to the Academy with the following modifications:
(a)

references to any maintained school shall be treated as references to the
Academy;

(b)

references to registered pupils shall be treated as references to registered
pupils at the Academy;

(c)

references to the governing body or the local education authority shall, in
each case, be treated as references to the Academy Trust;

(d)

the charging and remissions policies required to be determined under section
457, and any amendment thereto, shall require the approval of the Secretary
of State; and

(e)

the Academy Trust may charge persons who are not registered pupils at the
Academy for education provided or for facilities used by them at the

-13Academy.
GRANTS TO BE PAID BY THE SECRETARY OF STATE
General
37)The Secretary of State shall pay grants towards Capital Expenditure and Recurrent
Expenditure for the Academy.

Except with the Secretary of State's prior agreement, the

Academy Trust shall not budget for its expenditure in any Academy Financial Year in
excess of expected income. The Academy Trust shall not enter into commitments which
are likely to have substantial implications for future levels of grant, or for the period for
which grant may be required.

No decision by the Academy Trust shall commit the

Secretary of State to paying any particular amount of grant.
38)"Recurrent

Expenditure"

means

any expenditure

on

the establishment,

conduct,

administration and maintenance of the Academy which does not fall within the categories
of Capital Expenditure set out at clause 39.

The Secretary of State shall pay two

separate and distinct grants in respect of Recurrent Expenditure: General Annual Grant
("GAG") and Earmarked Annual Grant ("EAG").
Capital Grant
39)"Capital Expenditure" means expenditure on:
(a)

the acquisition of land and buildings;

(b)

the erection,

enlargement,

improvement or demolition of any building

including fixed plant, installation, wall, fence or other structure, or any
playground or hard standing;
(c)

the installation of electrical, mechanical or other services;

(d)

the purchase of vehicles and other self-propelled mechanical equipment;

(e)

the installation and equipping of premises with furnishings and equipment,
other than necessary replacements, repairs and maintenance due to normal
wear and tear;

(f)

the installation and equipping of premises with computers, networking for
computers,

operating

technology

equipment,

software
other

and

than

information
necessary

and

updates

communication
or

necessary
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to be completed have been obtained or put in place.
Arrangements for Payment of Capital Grant
43) Capital Grant will be paid by the Secretary of State to the Academy Trust on the basis of
claims for grant submitted to the Secretary of State in the notified format with supporting
invoices and certificates as required by the Secretary of State. Capital Grant will be paid
within 21 days from the day on which a claim for grant is received if the claim is in the
proper format, supported by the appropriate documentation and the conditions on its
payment set out at clause 42 are complied with. If a dispute arises as to whether a claim
is or is not acceptable both parties undertake to attempt to resolve it in good faith. In the
event of such a dispute, the Secretary of State shall pay to the Academy Trust so much
of the claim as shall not be in dispute.
General Annual Grant
44) GAG will be paid by the Secretary of State to the Academy Trust in order to cover the
normal running costs of the Academy. These will include, but are not limited to:
a) teachers' salaries and related costs (including full and part time teaching staff and
seconded teachers);
b) non-teaching staff salaries and related costs (including pension contributions,
educational support staff, administrative and clerical staff and manual and premises
related staff);
c) employees' expenses;
d) the purchase, maintenance, repair and replacement:
(i) of teaching and learning materials and other educational equipment,
including books, stationery and ICT equipment and software, sports
equipment and laboratory equipment and materials;
(ii) of other supplies and services;
e) examination fees;
f)

repairs, servicing and maintenance of buildings (including redecoration, heating,
plumbing, lighting etc); maintenance of grounds (including boundary fences and
walls); cleaning materials and contract cleaning; water and sewage; fuel and light
(including fuel oil, solid and other fuel, electricity and gas); rents; rates; purchase,
maintenance, repairs and replacement of furniture and fittings;

g)

insurance;

-16h) medical equipment and supplies;
i)

staff development (including in-service training);

j)

curriculum development;

k)

the costs of providing school meals for pupils (including the cost of providing free
school meals to pupils who are eligible to receive them), and discretionary grants to
pupils to meet the cost of pupil support, including support for pupils with special
educational needs or disabilities (taking account of the fact that separate additional
money will be available for pupils with statements of special educational needs);

I)

administration;

m) establishment expenses and other institutional costs.
45) Subject to clauses 49 - 50, GAG for the 2011-12 Financial Year for the Academy will be
the total of the following areas of funding; (see clause 48)
a) Formula Funding: Funding equivalent to the level of funding which would be provided
through the funding formula of the local authority to a maintained special school
which had all of that Academy's relevant characteristics, including its number of
places and/or pupils;
b) Local Authority Central Spend Equivalent: Funding representing a proportion of the
LA Education Budget money which the LA would be able to retain, from the nondelegated elements of the Schools Budget and the relevant items in the LA Budget, if
the Academy were a maintained school.

46) The GAG for each Academy Financial Year for the Academy will also include, payable
on a basis equivalent to that applied to maintained schools:
a) funding for matters for which it is necessary for the Academy to incur extra costs, for
as long as those costs are deemed necessary by the Secretary of State; and
(b) payments in respect of further, specific grants made available to maintained schools,
where the Academy meets the requisite conditions and criteria necessary for a
maintained school to receive these grants
47) GAG will be based on a number of places and/or pupils, as appropriate to the funding
formula of the local authority, determined annually by the Secretary of State, who shall
consult the Academy Trust and the local authority before finally determining the
number(s) to be used.
48) Arrangements for the provision of GAG in subsequent funding years will be notified to
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GAG to be adjusted in-year if the number of pupils attending the academy at specified
dates exceeds or fails below thresholds specified by letter. Arrangements for this will be
set out in the Annual Letter of Funding.
49)The Secretary of State recognises that a larger GAG may be appropriate to meet
additional costs during the start-up period, and may pay start-up grant, on a basis
determined by him, during that period, the length of which will be stipulated in the Annual
Letter of Funding.
50) The Secretary of State recognises that if he serves notice of intention to terminate this
Agreement, the intake of new pupils during the notice period is likely to decline and that
in such circumstances payments based on a number of places related to the number of
pupils attending the Academy are unlikely to be sufficient to meet the Academy's needs
during the notice period.

The Secretary of State undertakes to pay a reasonable and

appropriately larger GAG with respect to the Academy in the notice period than would be
justified solely on the basis of the methods set out in clauses 45-47, in order to enable
the Academy to operate effectively.
51)The Secretary of State also recognises that if this Agreement is terminated for any
reason by either party the number of pupils at the Academy is likely to decline.

In these

circumstances both parties undertake to attempt to resolve issues arising from such
termination in good faith and with the aim of protecting the interests and the education of
the pupils at the Academy.
52) GAG paid by the Secretary of State shall only be spent by the Academy Trust towards
the normal running costs of the Academy.
Earmarked Annual Grant
53) Earmarked Annual Grant ("EAG") shall be paid by the Secretary of State to the Academy
Trust in respect of either Recurrent Expenditure or Capital Expenditure for such specific
purposes as may from time to time be agreed between the Secretary of State and the
Academy Trust and as described in the relevant funding letter. The Academy Trust shall
only spend EAG in accordance with the scope, terms and conditions of the grant set out
in the relevant funding letter.
54) Where the Academy Trust is seeking a specific EAG in relation to any Academy
Financial Year, it shall submit a letter outlining its proposals and the reasons for its
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thereafter.
59) For the purposes of this Agreement, an Academy Financial Year shall be deemed to run
from September to August (the "Academy Financial Year"), in order to align it to the
school academic year.

The Secretary of State undertakes to pay GAG in monthly

instalments on or before the twenty fifth day of each month, each such instalment to fund
the salaries and other payroll costs for the relevant month of all monthly paid employees
and all other costs payable during the next following month. The detailed arrangements
for payment will be set out in the Annual Letter of Funding.
Other relevant funding
60) Not used,
61)The Secretary of State may meet costs incurred by the Academy Trust in connection
with the transfer of employees from any predecessor school under the Transfer of
Undertakings (Protection of Employment) Regulations 2006.

Payment of grant in

respect of such costs is to be agreed between the parties on a case by case basis and
the Academy Trust shall not budget on the basis that it will receive any grant in respect
of such costs unless it is specifically notified that such grant will be paid.
62) The Academy Trust will receive funding from an LA in respect of the provision detailed in
statements of SEN for pupils attending an Academy in accordance with the provisions of
Section 483A of the Education Act 1996 and regulations made under that section. The
Academy Trust shall ensure that all provision detailed in statements of SEN is provided
for such pupils.
Financial and Accounting Requirements
63)The Academy Trust shall appoint an Accounting Officer and shall notify the Secretary of
State of that appointment.
64) In relation to the use of grant paid to the Academy Trust by the Secretary of State, the
Academy Trust shall abide by the requirements of and have regard to the guidance in
the Academies Financial Handbook authorised by the Secretary of State and amended
from time to time, which sets out in detail provisions for the financial management of the
Academy including guidance on financial systems and controls and accounting and
reporting requirements, in so far as these are not inconsistent with any accounting and
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charity.
65)The formal budget plan must be approved each Academy Financial Year by the
Governing Body.
66) Any payment of grant by the Secretary of State in respect of the Academy is subject to
his being satisfied as to the fulfilment by the Academy Trust of the following conditions:
(a)

in its conduct and operation it shall apply financial and other controls which
conform to the requirements both of propriety and of good financial
management;

(b)

arrangements have been made to maintain proper accounting records and
that statements of income and expenditure and balance sheets may be
produced in such form and frequency as the Secretary of State may from
time to time reasonably direct;

(c)

in addition to the obligation to fulfil the statutory requirements referred to in
sub-clause f)

below,

the

Academy

Trust

shall

prepare

its

financial

statements, Directors' report, Annual Accounts and its Annual Return in
accordance with the Statement of Recommended Practice as if the Academy
Trust was a non-exempt Charity and/or in such form or manner as the
Secretary of State may reasonably direct and shall file these with the
Secretary of State and the Principal Regulator by 31

December each

Academy Financial Year;
(d)

a statement of the accounting policies used should be sent to the Secretary
of State with the financial statements and should carry an audit report stating
that, in the opinion of the auditors, the statements show a true and fair view
of the Academy Trust's affairs and that the grants were used for the
purposes intended;

(e)

the Academy Trust shall ensure that its accounts are audited annually by
independent auditors appointed

under arrangements approved

by the

Secretary of State;
(f)

the Academy Trust prepares and files with the Companies Registry such
annual accounts as are required by the Companies Act 2006;

(g)
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Report, Memorandum, Articles of Association, Funding Agreement and a list
of the names of the Governors of the Academy Trust;

(h)

the Academy Trust insures or procures insurance by another person of its
assets in accordance with normal commercial practice or under the terms of
any subsisting leases in respect of the leasehold interest of the site upon
which the Academy is situated.

67) In addition, and at his expense, the Secretary of State may instruct auditors to report to
him on the adequacy and effectiveness of the accounting systems and internal controls
maintained by the Academy Trust to standards determined by the Secretary of State and
to make recommendations for improving the financial management of the Academy
Trust.
68) The books of accounts and all relevant records, files and reports of the Academy Trust
including those relating to financial controls, shall be open at all reasonable times to
officials of the DfE and the National Audit Office and to contractors retained by the DfE or
the National Audit Office for inspection or the carrying out of value for money studies;
and the Academy Trust shall secure that those officials and contractors are given
reasonable assistance with their enquiries.

For the purposes of this clause 'relevant'

means in any way relevant to the provision and use of grants provided by the Secretary
of State under this Agreement.
69) The Academy Trust shall submit indicative budgets relating to the Academy to the
Secretary of State by not later than 15 February before the start of each Academy
Financial Year.

Such budgets shall set out clearly the prospective income and

expenditure of the Academy and shall differentiate, and give adequate details of:
(a)

a statement of expected income for that Academy Financial Year including
cash donations and gifts in kind from sources other than GAG, EAG and
grants from the Secretary of State towards capital and revenue expenditure,
distinguishing between income from public funds including the national lottery
and income from other sources.

Income from cash donations and gifts in

kind from sources other than GAG, EAG and grants from the Secretary of
State towards Capital Expenditure will not be taken into account by the
Secretary of State in the calculation of GAG;
(b)

a statement of proposed Recurrent Expenditure for that Academy Financial
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(c)

a statement of proposed Capital Expenditure for that Academy Financial
Year.

70)At the beginning of any Academy Financial Year the Academy Trust may hold unspent
GAG from previous Academy Financial Years amounting to such percentage (if any) as
the Secretary of State may specify by notice in writing to the Academy Trust prior to the
beginning of that Academy Financial Year of the total GAG payable for the Academy in
the Academy Financial Year just ended or such higher amount as may from time to time
be agreed. The Academy Trust shall use such carried forward amount for such purpose,
or subject to such restriction on its use, as the Secretary of State may specify by notice
in writing to the Academy Trust.
71) Notwithstanding clause 70, any additional grant provided over and above that set out in
clauses 44-47, and made in accordance with clause 49 may be carried forward without
limitation or deduction until the Start-up Period come to an end.
72) Any savings of GAG not allowed to be carried forward under clauses 70-71 will be taken
into account in the payment of subsequent grant.
73) The Academy Trust may also accumulate funds from private sources or public sources
other than grants from the Secretary of State for application to the benefit of the
Academy as it sees fit. Any surplus arising from private sources or public sources other
than grants from the Secretary of State shall be separately identified in the Academy
Trust's balance sheet.
74) The Academy Trust shall not, in relation to assets or property funded (whether in whole
or in part) by the Secretary of State, without the prior written consent of the Secretary of
State which shall not be unreasonably withheld or delayed:
(a)

except such as are given in normal contractual

relations,

give any

guarantees, indemnities or letters of comfort;
(b)

write off any debts or liabilities owed to it above a value to be set out in the
annual letter of funding, nor offer to make any ex gratia payments;

(c)

make any sale or purchase of freehold property; or

(d)

grant or take up any leasehold or tenancy agreement for a term exceeding

-23three years.
75) The Academy Trust shall provide 30 days notice to the Secretary of State, whether or not
the circumstances require the Secretary of State's approval, of its intention to:
(a)

give any guarantees, indemnities or letters of comfort;

(b)

write off any debts owed to it or offer to make any ex gratia payments;

(c)

make any sale or purchase of freehold property; or

(d)

grant or take up any leasehold or tenancy agreement for a term exceeding
three years.

76) Each discovered loss of an amount exceeding the amount set out in the Annual Letter of
Funding, and arising from suspected theft or fraud, shall be reported by the Academy
Trust to the Secretary of State at the earliest opportunity.
77) It is the responsibility of the Academy Trust to ensure that the Academy balances its
budget from Academy Financial Year to Academy Financial Year.

For the avoidance of

doubt, this does not prevent the Academy Trust from:
(a)

carrying a surplus from one Academy Financial Year to the next; or

(b)

carrying forward from a previous Academy Financial Year or Academy
Financial Years a sufficient surplus or sufficient cumulative surpluses on
grants from the Secretary of State to meet an in-year deficit on such grants in
a subsequent financial year; or

(c)

incurring an in-year deficit on funds from sources other than grants from the
Secretary of State in any Academy Financial Year, provided it does not affect
the Academy Trust's responsibility to ensure that the Academy balances its
overall budget from Academy Financial Year to Academy Financial Year.

Borrowing Powers
78)The Academy Trust shall not borrow against or so as to put at risk property or assets
funded (whether in whole or in part) by the Secretary of State without specific approval of
the Secretary of State,

